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PT HEXINDO ADIPERKASA Thk,
BALANCE SHEETS
June 30, 2810 and 2009

(Txpressed in U8 Dollarvs, unless Otherwise Statod)

ASSETS

CURRENT ASSETS
Cagh o hand and in banks

Receivatiles

- Third parbics ( Net of allewance for doubiful

acconnts of USSH 2,726,495

aa of June 30, 2010 2od 1585 2.086.763

as of June 30, 2008
- Related partios
- Finanee lease recoivables - current portion
- Other receivables - third parties

Inveniories
Advanoe payment
Propoid expenses

'ropmid 'axes

TOTAL CURRENT ASSE'TS

NON CURRENT ASBETS

Due from related pariies

Invesimenl in shares of stock

Finance leose reevivshles - long term portion

fiatimated claim for tax refimed
Deferred tax assets - net

Fixed Assets
Apguisition cost

Accomulated Doprociation

Net - Bool Value

Other assets

Todal Non-Current Assets

TOTAL ABRSETS

Notes 2010 2009
5% US$

3 28,281,760 11,318 323
9h 4 67,232,638 37,723,510
2c,6a 5,600,296 123,950
2, 6 406,564 6,809,604
7 903,465 41,240
23,8 93,039,428 94,549,013
10 192,717 5,439,975
2e 560,870 337,888
9 2,748,721 4,061,195
188,443,356 160,696,697

2,5 314,951 295,921
gf 4,579,765 £,688,142
2i, & - 935
9 2 558,572 1,284,215
20,16 2,100,379 1,780,715
g, 11 45,652,176 45,853,464
2g, L1 (20,906,722) (18,539,170)
28,655,453 27,314,294

g 197,471 528,198
28,406,492 32,792,720

226,840,849 193,489,417

The accompanying nofes fomo an infeqraf parf of Mese Rrancial statemenis.



PT HEXINDO ADIPERKASA Thk.

BALANCE SHEETS

June 20, 20100 and 2009

{Fxpressed in U3 Dollars, unless Otherwise Stated)

EIABILITIES AND EQUITY

CURBENT LIABILITIES
SBhorl-lerin bank kuins

« Related partiea
- Third parties
OLher payables
= Related partios
- Third partics
Acerued oxpenses
Taxzea payablea
Dividend payabiles
Currenl matoritics of long term hahilitics:
Bank loans
Finaneco lease ohligation
Other payablea
Eziimated liability for employess' henefits
Total Carrent Liahilities
NON CURBRENT EIABILITIES

Terivative instriueent payables

Long-torin lighilitiea-net of curvent portion:

Bank loan
Finance lease obligatinn
Other puyables
Fstimated liability for employeed' benefits

Total Non-Current Liabilities
RQUITY
Sherc capital - par value Rpl08 per ahare
Authorized - 1680000000 shares
Tszwed and fully paid - 840.000.000
sharcs
Additionsl paid-in capital-net
Hetained eavnings
Appropriated
Unappropriaicd
TOTAL EQGUITY

TOTAL LIABILITIES AND EQUITY

Notes 20310 20019
FET 5%
12 46,000, N0
Py G TH, 928 587 31,470,847
13 5,522,064 41,023,693
e B 1,262,550 1,014,351
14 9 463,645 4,751,494
15 12,493 374 7,895,043
16 4,688,081 2,002,747
23 - 10,844,064
17 3,082 800 2 182 608
18 6,221 44,591
G 360,837 4,953,261
24y G821 65,281
113,304,132 116,227 437
2m, 30 12 A0 474,430
17 2 415 300 6,548,003
18 2909 18,974
15 . 203,016
20 2 HR6 R16 1,678,448
5,315 831 3517871
ib,21 23,232 994 25,232,926
1h,2j, 42 7,908 R36 7,595,836
23 2,617,008 2 617008
T4.581,116 34,895,339
108,420,885 68,744,100
226,849,849 193,189,417

de&arta, July 30, 2010

inal Alamsyah Kavim,

/ Prosident Director

The accompanying nofes fonn an infegral pai? of theze fnancial stafemonts.
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PT HEXEIRDO ADIPERKASA Thk,

STATEMENTS OF INCOME

For First Quarter ended June 38, 2610 and 2009.
{Expressed in US Deilars, unless Othorwise Stated)

NET REVEKLIES

COST OF REVENUES
GRAOSS PROFIT

OFERATING EXPENSES
Seling

Gengral and administrative
Taotol operating pxpenses

CPERATING INCORME
OTHER INCOME {CHARGES)

interest moone

Galnfloss} on safes of propariy & equipment
Ilarast expenses

Gainffoss) on forelyn exchange-nel
Provizkan for doubifud accounts
Miscoianens - net

Other Income (charges) - nel

INCOME BEFORE
INCOME TAX

INCOME TAX BENEFIT (EXPENSES)
Ctmend
Deferred

lncomn Tax Expense - Net
NET INCOME

BASIC EARNINGS PER SHARE
{in US Dollar}

Motas 2010 2000
uss LIS%
20,26.24,
30b,30c, 123530968 53,173,061
30d
20,2425 101,695,480 40,470,935
21,844,489 12,703,015
2k 26
5,671,562 3,927 280
36849 288 2,908 842
9,360,850 6,828,131
1&,433,639 5,776,885
2127 48,262 81,877
{94) 3776
2c.28 {113.635) (518,762}
2n (71,701} 361073
264 (454,671} (§7.,008)
2q 455,445 287,138
(137.394) 115,900
12,346 245 5,862,784
Z0,18 (3,009,750} {1,827 840%
20,15 (107 288) 160,063
{3.117.038) {1,8687,777)
8220207 4 226,007
2p 0.011 0005
a, July 30, 2040

Kardinal Alamsyah Karim, Mk

Presidenl Direclar

Tha aceompsnying noles form sre an ilegrai part of Mese famolaf slelements.
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PT HEXINDO ADIPERKASA Thk.
STATEMENTS OF CASH FLOWS

For First Quarter ended June 30, 2010 and 2009.
{Expressed in US Dellars, unless Oliserwise Staled)

c FLOWS M OPER G ACTIVITIE
Cash receipts fram cusiomers
Cash paid o
Suppliers
Dpreraling activilies
Salaries, wages and benefit of employess

Mel cash provided by operatians
Fayment of inleres! expenses

Payments for income laxes
Paymends for value added faxes

M=t cash provided by (usod in) operating activities

CASH Ft OWS FROM IMVESTING ACTIVITIES
Proceeds [rom salas of properly equipment
Acquisilions of property and eguipment

Mot cash used In Invesling activities

CASH FLOWS FROM FINANCING ACTIVITIES

Froceeds from shor-tenm bank loan

Payment of shorl-lerm bank loan

Payment of linance lease obligation

Net cash provided by {used in)
Financing Aclivities

Net ncrease (Decrease) in cash on hand and in banks

Cash on hand and in bank at beginning of periog

CGASH ON HAND AND IN BANK AT END OF PERIOD

The accomparying noles form are an Integral part of these financial siatements.

L]

2010 2008
UsE US$

126,135,343 74,128,952
(103,568,970) {51,788,549)
{9,778,083) (8,057,6072)
{2,338,261) (2,017,889
10,450,029 12,264,913
{146,136) (661,273)
(7,048,731} (5,419,944}
(2,763,267) {558,806}
497,865 5,724,890

- 3,776
{178,717} (1,349 246)
(178,717} {1,345,470)

- 5,238,667
{1,061,639) (6,200,356}
{13,818) (15,800}
(1,085,457} {881,501)

{776,309) 3,397,919

29,058,069 7,920,404
28,281,760 11,318,323




PT HEXINDOG ADIPERFASA Thk
MOTES TO THE FINANCIAL STATEMENTS
For First Quarfer Exded Junedd, 2008 and 2089
{Expressed in 1ISH Unless (Mherwise Stated)

1 GENERAL

.

Estabifshment of the Company

PT Hexindo Adiperkasa Tk {lhe “Company™) was estallished In Indonesia based on Nolarial
Deed dated November 28, 1988 io. 37 of Mohamad All, S.H. The Deed of Eslablishment was
appraved by the Minislry of Justice of Republic Indonesia in its Decision Lelter Mo, £2-
A388.HT .01 .61 TH.89 daled -May 12, 1939, and was publishod in Supplement No. 1251 of the
Slate Gazelle No. 54, daled July -7, 1989. Iis Adicles of Asscdalion has been amended
severaf limes, lhe latest amendment was notarized through Nolasial Deed Na 163 and 164, June
249, 2008 of Roberl Purha, 5.H.. These amendments will register 1o the Departinent of Juslice
arn] Human Rights of Republic Indonesiza,

The Company starled ils commerciat operalians in January 1989,

According lo Arlicle 3 of the Company's Arlicles of Association, its scopa of aclivities comprisas
of {rading and rentat of heavy equivnien! and rendering of affer-sales services. Presentiy, Lhe
Company acls as a dislibutor of cerlsin heavy equipment and related spare parts undor Hitachi,
John Deere and Krupp frademarks. The Company is domiciled in Jakarla, located at Kawasan
Ingusirt Pulo Gadung, Jalan Pulo Kambing B Kav. HI Mo, 33, Jakarta 13830, As of June 30,
2010, the Compaity has 11 main branches, 2 sub-bianches, 10 representative offices and 10
prajecl offtces, which are aff located al various places in Indanesia..

Company’'s Inllal Public Olfering

Tho Company's regislralion slaletnent for ls public offering of its 10 million shares fwith Rpi,000
(il amount) par value per share) at an offer price of Rpi2, 800 {fuli amount) per share became
elfeclive In accordance wilh the Leller No. 5-1858/PlMA394 daled December 5, 1994 issued by
the Chairman of the Capitat Market and FFinancial Instifution Supsivisory Agency {BAPEPAM-
LK). Al of the Company's shares have bean registered In the Indonesia Stuck Exchange since
Fobruary 13, 19495,

The Caimpany’s registralion statement for its First Uimited Public Clfering of 42 miliion shares
fwilh Rp1,006 {full amount) par value per share) lo shareholders wilh pre-amglive rights at an
offer price of Rpr1,000 {full amount) per share became effeclive in accordance wilh Leller No, S-
1204/PMAMOSE dated June 19, 1898 izsued by the Chairman of BAPEPAM-LK,..

it the minules of the Extraordinary Sharcholders' Meeting of the Company held on June 12,
2000, as covered by Motarial Deed Mo, 12 on the samae dale of Fathial Helmi, 3.H., e
sharehaolders rescived lo amend ifs Artictes of Association, which include, among others, change
in par vatuo from Rpt,000 (Ll anount) per share 1o Rp500 {lull amount) per share. These
amendmenis were accepled and recorded by the Depariment of Juslice and Human Rights of
Hepublic Indonesia in its Leliar No. C-21025 HT.01.04.Th.2000 dated Sepltember 20, 2000, On
Judy 28, 2002, Ihe stock splt was effectively implemeanted




PT HEXINDG ADIPERKASA Thk
NOTES TO THE FINANCIAL STATEMENTS
Far First Quarlor Ended Junoes6, 2010 and 2005
{Tixpressed in USS Unless Othenwise Stajed)

GENERAL (Confinued)

I the ininutes of the Exlraordinary Sharcholders’ Meeting of lhe Company ekl on June 15,
2004, as covered by Nolarial Deed No. 24 on Lhe same date of Eathial Helnd, S H., fhe
shareholders resolved to change the par value from Rp500 {Iul amaunt) per share lo Rp100 el
amaount) ger share. This ainendment was sccepted and resorded by the Deparlment of Juslice
and Huiman Rights of Republic indonesia in its Leiter No. C-23337 HT.01.04.11h.2004 d:ded
Seplember 17, 2004, On September 1, 2005, the change of fhe par value was effeclively
Inplentented,

Boards of Commissiongrs, Directors, Aadit Committee and Employees.

The composition of the Company's boards of commissioners and direclors as of June 30, 2010
are as olows: :

Boarl of Commissioners;

Kardinal Alamisyah Karim, M. - Mresident Commissioner
lFamy Danut - Cormnissioner
Donald Chirislian Co- Commissioner
Direclors:

Manuntun Silumorarg - President Direclor
Toshiaki Takase - Lirector

Hidec Salake - Direclor

Yoshilya Hamamachi - Director

Shnkchi Hirata - Director

Hitlso Kumagai - Dirccior

Tony Endroyozo - Director

Shogo Yokoyama - CHrector

Toru Sakai ' - Direclor

The composition of the Company's audil commities as of June 30, 2010 are as foliows:

Haery Danui - Chairman
Lranny Lolowang. - Ifember
Bambang Wiharto - Member

The compositicn of the Company's boards of commissioners and directors as of June 30, 2009
are as follows

Board of Commissioners:

Kardinal Alamsyah Farkm, Mt - Presidont Commissioner
Haery Damy - Commissioner

Donald Chrislizn - Commissioner




PT HEXINGO ADIPERKASA Thk
MNOTES TG THE FINANCIAL STATEMENTS
For First Quarier Ended June3d, 2000 and 2008
(Mxpresscd in USE Unfess Otherwise Siated)
Boards of Commissioners, Directors, Audit Sommiliee and Employees (Continued)

Direclors:

Manuntun Silumorang - Presiden! Direclor
Toshiakt Takase - Diraclor

Hideo Safaka - Disclos

Yoshiya Hamamacht - Diractor

Shinlchf Hhola - Diractor

Tetsuo Maruyama - Diractor

Tony Endroyoso - Direclor

Shogn Yokoyama - Direclor

Toru Sakai - Director

The composifion of the Company's audit commiliee as of June 20, 2008 are as follows :

Harry Danui - Chalrman
Danny Lolowang, - Member
Bambang Wihario - Member

The salaties and ofher compansations benefils incured for the Company's commissioners and
direclers amcunted to USH180.568 for Juno 30, 2010 and USH294.872 for June 36, 2000

As of June 30, 2010 and June 30, 2009, lhe Company had 1083 and 1022 employesas.

Z SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

.

Basis of Preparation of the Financlal Staleinonts

Fhe financial statements are prepared in aceordance wifh gensrally accepied accounting
principtes in Indonesia, which are the Statemenls of Financial Accounting Standards {PSAK),
BAFPEPARM-LK regutations ard the Guidelines for Financial Statements Presenlation as
circutaled by BAPEFAM-LK For lrading companies, which offer their shares {o lhe pubkic.

The financial statemenls are prepared on the historical cost basis, excepl for inventories which
are valued at the lower of cost or het realizable value and derivalive inslrumenl which are vatued
af [air valite. The (hanciat stalemen!s are prepared based on accrual basis, except for the
slalements of cash flows.

The statements of cash fiows presents cash receipts and paymenis classified into operaling,
invesling and financing activilles using the direcl method,

In accordance with The minules of lhe Exiraordinary Shareholders' Meeling of the Company heid
ot July 21, 20038, as covered by Notarial Deed Mo. 158 on the same date of Robed Purba, 5.H.,
the shareholders resolved to changs Lha Company's fiscal year from January { 10 Dacember 31
fo Aprdl 1 i March 31 thal wilt be effeclive for 2008 fiscal year. The chiange was approved by Lhe
Directorate General of Tax In s decision lefter No. KEP-DOD03/MTHRES WP O7RP. 080372008
dated Oclober G, 20086

The reporiing currency used in the inanckd statemenls is Uniled Slale Dollar Amerika.




PT HEXINDQ ADIPERKASA Thk
NOTES TO THE FINANCIAL STATEMENTS
For First Quarter Ended Jureds, 2090 and 2009
{Expressed in 5% Unless Oticrwvise Stated)
2 SUMMARY OF SIGNIFIGANT AGCOUNTING POLICIES {Conlinued)

k. Adlowance for Doubifil Accounts

The Company provides aflowance Tor doubtful accourds based on fhe certain percenlage of
accounts Tecelvable balance and review on ths condition of each customer ot batanca shect
daie.

C.  Transactlons with Relalod Parties

The Company has ransactions wilh cortain relaled parties. Related parlies are defined in
accordance with PSAK No. 7, “Relaled Parly Disclosures™,

Alt transaclions with related pardies are disciosad in the noles to the financlal stafements

d. Inventories

Elleclive January 1, 2009, the Company has applied PSAK Mo, 14 (Revised 2008}, "nventories™,
which supersedes PSAK No. 14 (1894), “Invenlories™. The adoplion of Ihis ravised PSAK did niot
result in a signfficant elfect In the Company’s financial siatermnents.

Inventories are stated al the lower of cost or niot reatizabis value. Cost of heavy equipment
invenlories reclassified from heavy equipment previously being leasad o, at he end of the
lease terms ara sialed at net book value

The cosl of heavy equipment inventores is delermined by Lhe specific identificalion method white
Lhe cost of spare pars is determined using the average melhod

Met realizable vatue is the estimated sefting price in the ordinary course of bussiness, less
oslmated cosl of complefion and (he estimated cost necessary W make the sate,

Allowance for inventories obsolescence is provided based on a review of fhe congition of the
irventoties o balance sheel date

€. Prepaid Expensos
Frepail sxpenses are chiargod fo operalions over the periods bunefited

.  Ievestment In shares of stock

Irvestrent in shares in which the Company has ownership less than 20% is recorded using cost
method




PT HEXINDOQ AGIPERKASA ThE
NGTES TO TRE FINANCIAL STATEMENTS
For First Quarfer Ended Junc3D, 2000 and 2005
(Expressed in USE Unless Otherwizse Slated)

2 SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES {Conlinued)

q.

Property and Equipment
Direct ownership

Properly and equipment is slated at cost less accunubated deprecialion (excepl [or aad Lhat i3
not deprecisled} and bnpairment losses, Such cost includes the cost of replacing part of the
property and equipment when [hat cost incurred, if the recognition criteria are met. Likewise,
when a major inspeclion is performed, its cosl is recognized in Lhe carrying armournt of the
propery and egquipinent as a repiacement if the recognilion criteria are met, All olher repairs and
maintenance costs hat do not meet the recognflion criletia are recognized in prolit or loss as
incurrad

Deprecialion, excepl for heavy eguipment being teased out, is computed using {he siraight-line
mefhod ovar e eslimated uselut ives of the assels a5 Rllows

Year Rate
Building 20 0%
Welicles, office equipment, furnilure
and fixlures and machineries 5 20%
Tocis lor after—sales service 2 50%

Depreclation for heavy equipiment being leased out is based on operational hours ang over the
term of the iease, which are in line with the relaled leased agreemenis

An Bem of prapesly and equipment 18 unrecognized upon disposal or when no Tultro economic
benslits are oxpecied lfom ils use or disposal. Any gain or loss arising from unrecognized of the
asset {calculated as the difference belween the net disposal proceeds and Lhe camying amount
of the assel) Is included In ol or loss in the yeor the assef s urecogized.

The asset's uselul fives and methods of depreciation are reviewed, and adjusted prospechively if
appropriale, af sach Mmancial year end,

Costs Incured i connection with he acguisition or renewsd of landrighls are delerred and
amortized over the lower of legal terns of the rofated landrlghts of economlc lives of the land
using the slmaight-lne method. The deferred charges are presented as part of "Other Assets”
accounl in the batance sheels,

2 Conslruction in progross

Construclion in progress represenls tha accumutaled cosl of materials and ofber cosls reiated to
the asset under conslruclion, These cosis are reclassified to refaled acocounts when the assel is
compleled and ready for il infended use.
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PT HEXINDQ ADIPERKASA Tirk
NOTES TO THE FINANCIAL STATEMENTS
For First Quarier Ended June3d, 2070 and 2009
{Expressed in US$ Unless Olherwise Staled)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h.

tintpairment in Assefs Valug

Al balance sheel dale, Ihe Company conducls a review for any indication of impairment due lo
possible events or changes in circumstances lhat the carrying vatue may nol be fully
recoverable. impairment in asset value, iF any, is recognized as loss in the statement of income
of the currenl period.

Lease

Efieclive January 1, 2008, the Slalement of Financiat Accounting Slandards {PSAI) Mo, 30
{Revised 2007}, "Leases” supersodes PSAK Mo, 30 {1980, “Accounting for Leases”. Based on
PSAK No, 30 (Revised 2007), the delerination of whether an arrangament is, or contains a
leaze is based on the substance of the aerangement at inceplion dale and whelher the Tutfitment
ol the sivangemenl is dependent on the use of a specilic assel and e arangemenl conveys a
right {0 use Lhe assel. Under this rovised PSAK, ieases Lhat fransfor substanlially 1o the lesses all
Ihe risks and rewards incidental fo ownership of the leased flem are ciassified as finance leases.
Moreovar, leasas which do not fransfer subslantially aft the risks and rewards incldendat to
ownership of the leased Remn are clussHied as operating leases.

The Company ag a lossee

Based an PSAK No. 30 {Revised 2007), under a linance leases, the Conmany shall recogrize
assels and liabililies in (el balance sheets al amounts equal lo the falr value of the leased
property of, if lower, the present value of the minimum lease payments, each delermined at the
inceplion of lhe lease. Minimitin fease paymonts shall be apporlioned belwsen the fnance
charge and ke reduclion of tho owlslanding Eability. The finanse charge shall be alocaled lo
each perford during the lease term sa as o produce a conslant pedodic rate of inlerest on tho
resaining balance of the liability. Finance charges are reflected in profil and loss. Capitalised
leased assels (presentod under the account of properly and equipiiont} are depreciated over lhe
sharter of the astimated usefut life of Lhe azssels and Lhe lease term, if there is ne reasonable
centainty thal lhe Company wifl ablain ownership by the end of the lease tenn..

Under an oparating lease, lhe Company recognized lease payments as an expense on a sliaight-
Fine basis over lhe lsase lorm

The Company as a lessor

Linder a finance lease, fhe Company shiall recognise assels held under a finance lease iniis
balance sheesls and presont them as a receivable at an anvouinl equal o the net investment in the
lease. Lease payment receivable is trealed as repayment of (rincipal and finance incoms. The
recognilion of hance incorme shall be based on a pattem reflecling a constant periodic rate of
ralien on the Company's net inveslment in ihe linance leasa.

11



BT HEXINDQ ADIPERKASA Thik
NOTES TO THE FINANCIAL STATEMENTS
For First Quartor Ended June3d, 2070 sl 2009
{Expressed in USE Unless Othenvise Siated)

2 SUMMARY OF SIGHIFICANT ACCOUNTING FOLICIES (Continuad)

Lease [Continued

Under an operating lease, the Company shall presont assels subject to operaling leases in ils
balance sheels goconding lo the nalure of lhe assel. Iniliat direcl cosl incurred in negotiating an
operating lease are added to the camying amoun! of lhe izased asset and reconmized over the
lease term on lhe same basis as renfal income. Lease income from operaling leases shali be
recognized as inceme on a slraighl-tine basis over the iease term.

AL the applicafion of this revised PSAK, the Company has chosen to apply this revised PSAK
relrospeclively in which all Izases ransaclions that existed before January 1, 2008, were
evalualed by the Gompany lo delermine their classifications in accordance with this revised
PSAI and freated as if it had been applied since {he commoencement of lhe lease lerm.

Additionat Pajd-In Capital - Net

Addittonal pald-in capital - net is the difference bhelwsen He oifering price and Lhe par valus of
share capital issued, net of the cosls incurred I contiection with the public offering.

Revenue and Expense Recognition

Revenue Iroin sales of heavy equipment and spare paels are woognized when the heavy
cquipment and spare parls are delivered 1o the customers. Revenue from repairs amd
maintenance services and commission income are recegnized wheit (he seivices are rendered o
lhe custoiners. Revenue from rentat of heavy equipnient is recoynized based on the usage of
heavy equipmeant in accordance wills lhe relaled agreement.

Expenses are recodnized when incured (accrual basis).

12



PTHEXINDO ADIPERKASA Thk
NOTES 1O THE FINANCIAL STATEMENTS
For First Quarier Ended Juneld, 2610 and 2009
(Bxpressed in USE Unkess Olherwise Stated)

2 SUMMARY OF SIGNIFICANT ACCCOUNTING PCLICIES [Continued)

.

Esllimatiod Liability for Employees' Benalils

The Company adapls PSAK No. 24 {Revised 2004), "Employee Denefits” thal recognizes the
accouiling and disclosures of eslimated fiabifily for employees’ banefits. Total estimaled labiily
Tor employees’ benefils is cafculaled in accordance with the Labor Law Mo, 13 Year 2003 dated
March 25, 2003. Under PSAK No. 24 (Revised 2004}, the defined benafil obligation, current
service cost and past service cost are calculated using the profected unit credit actuarial
valuallon method. Acluarial gaing and losses are recogiized as income or expenss when the net
cumulative unrecogiized acluarial gains and losses al the end of fhe previous roporling year
exceeded 10% of ihe prosent value of dafined bene obligation al that dute. These acluarizt
gains of lasses are recognized on a slaight fine basis over lie expected average femaining
working lives of the einployees. Further, past-senvice costs arising Irom fhe Introduction of a
defined beneft plan or changes in Lhe benefit payable of an exisling plan are reguired to be
amurlized over the perfod unt the bonelils concermed become vesled

Derivativo Insiruments

Every dervative inslrument {inchiding embeddad denivatives) is recorded in the balance sheals
as either assel or ffabilily and measured at Lheir falr values of each conlract. Changes in
dervalive fair value are recognized I current eamings uiess for spedcific hedges which allow a
derivalive’s gains and losses to offset relaled resuits on the hedged ifem in sfutoments of
fncome, An enfity must formatly documend, deskynale and assess the effecliveness of
fransaclions that mee! hadge accounling. The Company's darvative instruments are not
dosignated as hedging iskuments for accounting purposss.

Forgign Currency Transacilons and Balances

Transaclions involving foreign curtencios are recorded in US Dollar al Lhe rates of exehiEnge
prevatiing al the tinea the lronsactions are made. Al balance sheel dale, monelary assots and
ltabilities denominated in foreign cumencies arg adjusted to Ropiah lo raffzel the rales at such
daie. The resuliing gains of kysses aro crediled or charged 1o operations far the period

As of June 30, 2010 and June 30, 2009, the rates of exchange used are, as follows (fUE amount
of US Daoliar):

201G 20069
1 Lo (LR} 1,22 1,41
13,000 Indonesian Rupiah (1DR) 1,160 G897
I Ausleatian Dollar (ATD) 0,85 0,41
| Stgapore Dollar (SGI) 071 0,G9
I Japanese Yen (11%) 0,01 0,01
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PT HEXINDG ADIPERKASA Thk
NOTES TO THE FINANCIAL STATEMENTS
For First Quarler Ended June3d, 2010 and 2009
{Expressed in USH Unless Cliierivise Siatal)

Z SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES {Continued)

0.

I

Income Tax

Cuerent tax expenas is provided based on the eslimated taxable income for the period. Deferred
1ax assels and liabilittes are recognized for lemporary differences botween the Tinancial and the

iax bases of assets and liabiilies at each repafing date. Fulure tax beneliis aro also recogmized
to the extent that realization of such benefits is probable.

Deterred tax assets and liabililies are measured at the tax rates Lhat are expecled fo apply to The
pesiod wiren the asset is realized or the labifily is setfled, based on tax rates (and (3% laws) thal
have been enacled or substaidtively enacted al lhe batance sheet dale. Changes in Lho carrying
amount of deferred lax assets and Fabifities due to & change in {ax rates Is charged fo current
period operalions.

At batance sheet dats, the carrying amount of defeired tax asset is reviewed and adjusted fo (he
exlenl thal ILis no longer probabie thal part or all of lhat deferred Lax assels will be realized in the
fulure.

Amendments L Lax obligations are recorded when an assessmenl is received or, if appealed
against by Lhe Company, when the resull of the appeat is determined.

Besic Earnings por Share

Basic earmings per share is compuled by dividing Lhe net income for the period with Lhe
weighted-average number of lhe shares euislanding during the peried, The weighled-average
number of shares outslanding as of June 30, 2010 and Juna 30, 2009 s 840,000, 000 shares,

Segment Informaticn

The Company classifies Hs segmen! reporting as follows:

il Business segmenl {primary) basod on the nalure of {s products sold, consisls of sales
and renial of heavy equipment, sates of spare parts of heavy eguipment and repalrs and
mailenance senvices

ii} Geograplical segment {secondany] based] on localion of sales, consists of within Java
isiand and culside Java iskand.

Dso of Estimmates

The preparalion of [inanciat slalements in conformity with generally accepted accounting
principles in Indonesia requires management {o make estinallons and assumplions that affecl
amours repored Lherein, Dus 10 inherent uncertainty in making eslimates, aclual resulls
repaotled it llure perdods might be based on amounts that dilfer [rom fhose estimales.
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PT HEXINDO ADIPERKASA Thi
NOTES TO THE FINANCIAL STATEMENTS
For First Quarter Ended Jonodd, 2000 and 2069
{Expressed in USY Unless Cthenvise Stakel)

2 SUMMARY OF SIGMNIFICANT ACCOUNTING POLICIES {Continued)

.

Accounflng Standards Issued bt Not Yet Effectiva

Accounting Standands issued by the Indonesian Accounting Standards Loard (DSAK) up to the
date an complelion of the Campany's inanciatl stalements bul not yeb efleclve are summanzad
below:

Effective for the finanzial statement on or afler January 1, 2010:

1 PSAK No. 50 (Revised 2008), “Financial instruments: Presertation and Disciosures”,
Contains the requirements for Lhe presentation of financial instruments and idenliies the
infonmation that shauld be disclosed.

2 PSAK No. 55 {Revised 2086), “Financiat inslruments: Recognilion and Measurement”,
cslabiishes lhw principles for recognisiag and measuring Minancial assels, financiat
liabilifies, and some contracts o buy or seil pen-financlal items,

3 PPSAK 5 “Revocalion of 1ISAK 86: Inferpretation of Paragraphs 12 and 16 of PSAK 55
(1999 on Embeddoed Dorivalive Insfruments i Foreign Ciirency ™

Effective for the financiat statement on or after January 1, 2011:

q FSAK 1 (Revised 2009) “Presenialion of Financial Stalements”

Frescribes the basis for prosentalion of goneral puspose financiad statements o costiro
comparabilify bath with the enfily’s finoncial stafements of previous pefiods and with ihe
finoncial statemerls of other enlities.

2 PEAK 2 (Revised 2008) “Stafement of Cash Flows”
Requires ie provision of informsilion abouf the hstorical changes in cush and cash
equivalents by moans of a stalement of cash flows which classifies cash Rows during the
penod info operaling, iwesting and fnancing aclfvilios

3 PEAK § {Revised 2008) "Oparafitg Seginenis"
Segrient informalion is disclosed fo enable ysors of inancial statemeits o evaluate o
natire and finaneial effects of the business activities i wikch the enlity enigages in and
the economic environments in which if aparafes.

4 PEAK 156 (Revised 2008) “Invesimenls in Associios"
Shail be applied in accowing for investmeants in associoles. Supersedos PSAK 15
{1994} “Accounting lor Invesiments it Associales” and PSAK 40 (1997} “Accounting for
Changos in Equily of Sphsidiories/Associales”

b FEAK 25 (Revisod 2008} “Avcolnding Polfclns, Changes in Accoinfing Esfimates sod Erors”

Fresciibes ihe crilesa for sefacting and changing acotiting policles, fogethar with ihe sccounting
Iraalmen! and dizelosurg of clionges In sccounling policles, changes in acooumting astinales and
coractiions of evars.

3] FEAK 48 (Revisod 2008) “Impaimmef of Assels"
Froscribos Hhe procedhires applicd fo ensure haf assels are recorded at 1o Mora than
their recoverablo amount and if the assots are impaired, an impaimient loss should be
rcognized.
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NOTES TO THE FINANCIAL STATEMENTS
For First Quiarter Ended Jeredf, 2010 arnd 2009
(Expressed in USE Linless Othenvise Siated)

2 SUMMARY OF SIGNIFICANT ACCCQUNTING PGLICIES {Conlinuad)

7 PSAK 57 {Revised 2009) "Frovisions, Confingent Liabiliies and Conlingont Assols”
Az lo provide e appropriate recognition criteria and measoremenf bases for estimaoled
fabilitios, confingom Nabifities and contingen assels and {o ensure that sufficient
information have been disclosed in the notes fo the nancial statomodds fo onablo Bsors
fo undorstand e tefure, g and amound relolod fo the information.

The Company is presently evaluating and have not delermined the effect of thesovised PSAK
and has not delenmined fie effect of these revised Standards on its financial statemenis,
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NOTES TO THE FINANGIAL STATEMENTS
For First Quartor endad June 20, 20410 aud 2008,
(Expressad Iin U3 Doblars, unless Olherwise Stated)

kR

CASH ON HAND AND [N BANKS
This account consists of:

Cash on hamd
Cash, R 489 568,574 a5 of Jupe 30, 2910 and RPASS.218.667
&5 of June 30, 2003
Cash it bank
Rupplaiy
I'T Bank CitB Miaga Tbk { praviously Bank Lippo Thk.)
(P G5.806 441326 a5 of Jiers 39, 2010 snd R A6 52.025.787 as of
June 30, 2009 1
IPT Bank Rezana Pordania .
[FP70.934 423 as of Juce 30, 2650 sl RPAQANR. 352 a5 of
Jupe 0, 2005
FT Bank Internalicnat indonesia Thi
IRMGAGL 191371 as of June 30, 2010 and 1394 700527 301 & of
June 30, 2009}
T Bank Rakyat Indorosia

{RF35.832. 243 a5 of Juree 30, 2010 sid RPGO1. 126,789 as of June 30, 2003

PT Zank Dananon Thk,

{RPZ_501.247. 132 g5 of June 30, 2010 and RPES4.747.955 a5 of Juna 3, LD

FT Bank Mandii
(RFLOGEG08.918 a5 of Junc 30, 2010 and RP1.007 893354 as of
Jone A0, 2049)
FT Benk hlega
(RP 10559424877 a3 of June 30, 2014 and REE600 610425 as of
Juna 34, Aoy
Cilibank NA,, Jakurda
(P 1.029.310.536 a5 al SJune 30, 2060 and RPT5 566740 a5 of
Jupe 8, 2009)
PT Bank Megara Ingdonesta (Perserod itk

PHEEB PS0LZET as of Juse 30, 20000 snd REGS.039.960 as of Junn 30, 2604

FT. Bank Mizuhw Indonesia
IRPD.GI0.209 a5 of Juno 20, 2810 and BPD_ 742 127 a5 of Jene 39, 2009
The Bank, of Tokyo Milseidshl UFJ, Lid., Jakats
{RPAED S8 348 as ul Jons 39, 2010 and RE3.834.085.603 as of
June 3, 2005
Bante Sumitamo kiilswl indonesta
(015,988 as of June 30, 2010

TFotal Ruptad: Accounts
Liiled Slales Doltars accounls:
PT Bank Resona Perdania
I*T Bank Intemaliona Endonosia Tk
Tive Bank of Tokyo-ilsubishi UFY, Lid. Singaposa
FT Bank Meaga
Citibank MN.A,, Jakada
I?T. Bank Bizuho Indonosia
PT Benk Shinta
Tha Bank of Tokyo Mitsubzishe UF, Lid
Bank Sométcaro Mitsui Indonosia
Total Ehiked States Dolkar Accounls
Yen.Jepang
Tho Bank of Tolgro Mitsullshi R, Lid, Jakaika
(P 1,055 299,26 s of Jireg 3, Z0I0 amd JPY 1,861,032 g5 of
Jume G, H009)
PT Bank Inlernatons! indonesk T,
{ JEYSTE.932,83 a5 of Juke 30, 200 pud JPY 976,047 as of
Juise A0, 200599
Talal Yen accounls
Total cash in Banks

Total cash on Tend and in barks

T

Jung 250 Jine 2009
usg uss
53,902 44 618
639,769 1,420,066
8,661 TH83
1,779,247 462 646
35923 68,780
284,195 B3 504
216343 108,340
1,162,553 1,760,474
113,327 70,074
6413 GAda
1,065 a53
43,371 284 755
1,081 -
4,260 534 4,371,002
2 643 2543
16,055,558 4,061,748
58,549 557,257
215,042 o one
853,505 A2
11,051 23,963
145 185
6,135 459 1,564,365
5,284 -
2384 710 _B,873,122
20960 18400
G.550 10175
27 510 96,676
20,224 855 11 273.705
28,281 760 11,318,323




FT HEXINDO ADIPERKASA Thk
MOTES TO THE FINANCIAL STATEMENTS
For First Quarler ended June 30, 2010 and 2049,
|Exprossed in US Daoliars, ualess Olhervise Slaled)

a4,

THABE RELCKIVAIRLES - TILIRD PARTEIES
Titls account reprasents Wade ieceivalites - Ihird parties arsing romn;
Juna 200 June 2009
Us: LEg
Sales and vental of Bepyy eqpripment, uscd
Plantation and lopging 10,186,550 8374572
Conslmichions 245443 14,870
MiEning 9,268,176 6,720,311
Tokaf 19.691,200 15,122,754
Wepairs and maintenance services 13,121,536 8,770,081
Sales of spare parts 27,145,288 14,056,520
Tola 59,058,033 35, FU0.263
Less ablowance for doubtlni acvounts 2,725,455 L006,753
el 57,232 538 afF2a 50
Tha mawtation of aliowvance for douliful aceous!s during tho perod ane as Dfys;
Juno 2000 June 2009
us§ L33
Bepinming Balasee 2270024 1,079,745
Provision drig e perof ._.-._‘1 54,671 87,008
E.ncling Bainnce 2725455 2068 753
“The ayiry analysis of kade recetvables - third pardies based on dug dabes are as Tnllows:
' Jugre 2040 June 2600
Suubeess austh reetad ef heavy equipmaenl 5% Usk
Cumronl and Joss thas 3 wostbs 19,661,524 14, 760 4492
3 - & months - B8 742
Chywre & epmths - b yose 25,840 109,235
Ower 1 yeoe 13,765 T2
Tatal 19,651,200 15,122,754
eeprars and rradislesence serviocy
Coreeal amd Joss dian 3 months 10,634,519 & A6 450
3 - 6 montls 2 ARF 755 161,314
Over & monells: - | year 20,602 12,248
Over §oyear - 45 873
Totat ) 13,171,526 8,770,081
Salcs of spxre panis
Cuarrensl goel bess ien 3 maooddie 24 614,029 14,480,233
3 - 6 muoedibe 2358243 2548 491
Chver 6 1montdss « | year 157 651 09,850
Over 1 yesr 14,385 4B 954
“Tokat 27 14562588 14006520
Petails of ada neceivables - hivd parfles Dased on wiginal cunrencles are as Tolbows:
June 2091 dune 2000
uUssH # L
United States Drollars 65,603,389 35,371,849
Rupiah L A 354 044 4 418 414
Total &0 058 033 30,700,963
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FT HEXINDO ADIFERKASA Thik
HOTES TO THE FINANCIAL STATEMENTS
For Firgf Quarter ended Juna 20, 2810 ancd 2009,
(Exprazsad in US Dallars, wribess Qlherwizo Staloed)

5. BALANCLS ;’_hND TRANSACTIONS WITH RELATED PARTIES
a. Trinte Receivables

Doistisifs ol fisiehs recuivables from relpied pasties o0 sade tansastions me as fillows;
Percenlaye Io

lukal assebs
June 200 June 20049 2010 2009
53 uss % %
FELachi Comstrction Machingrny Asia and Pasiic Pie, Lid,
Singapois 1,386,500 423850 052 022
Hebechi Conslidction Machinery Co, Lid, .
Thaitand 4887 - {040 -
Hitachi Conslructios Financa Indonesta 4408811 — - 1.84 -
Tats _ 5500996 423 950 247 0.2

Rccdvaties bom Hilauhl Construction hachimery Asla and Paclfic Plo., B, Singapors (HMAP) and Hilachi Construction Machlaery Co,, Lid,, a2 (HUW,
ropresenl, weealvidiles arising from commisslons o5 sales agent, collootion soandes wl fechiicel sendce on sales of hoavy cqufitent b cenlain il patlies

Recolvables fioot B Hitachl Cosstrection Machinery Finance Indonesla represents seceivables aistion Fun saie on heavy cquipment.
The Compeny'a inanagement befieves thal al Irada fecolvables Geey el jerlies can be coilected, and Thus no allowangs for dosbiil sooouets were peovided

fur
Fercenlage lo
_,  Jotslassels
Juna 2040 . dune 2009 2010 2008
b, Other Receivables ust Uss b %
Cuaployoos 255,334 216,740 [ER 3 (IR Y]
Hitachi Consbruction Machincry Co, Lid,
Jepang 22,134 42,694 00 0oz
Hitachi Constuaction Machiery
Giobal Mining Cenfer Bribang 428 - HRH -
Huachi Consbuction Track Manufacluring Eld,,
Canada, - 35 547 - a02
Hitachi Construction Machinery Co, |id, 37,056 - 0.0z -
Indonesia
Tetal HA854 285921 14 015
Trlal of 1eceivabies (ron refaled palics 5,810,348 Fi0E71 251 11,37
Regeduabiles friom einployess maanly represent nos-ilercst bearfng for housting loans eolectibds Brough monlily prercil deductions.
Percentage to
Jurie 20100 Juno 2009
. ‘Trdc Payables TSRS US§
FF Hitachi Conslruction Machinzny
Induneska 38,440,641 13,087,908 16.95 521
| iitachi Construction fMachinesy Asla & Pasifle Poe,, 1d.,
Singapora 7T B7E,8UG 18,652,138 1G.70 .64
Hitachi Construction Mackinery Co., L1,
Jepang - 7,346 - Q.4
Itachi Consdraction Truck Manufaciurng L, -
Canada 12,140 92,115 0. 005
Hitachi Conslruclion Machinery Co., Lid,
Ausleata - 1,702,348 - .52
Talal ?5,329.&& Rp;__ ______ A ATOEAT 3260 . HE.2G

Payabilies fo PT Hilzehi Consteuclion Mackinery Indotesia reprasent payables on perchases of spare parts imnmm&'ﬁﬁﬁ'hemqr caufpencal.

Faysbles o Hizchi Constroetion Machinery Asia and Pacfic Ple., £1d, Singapore (HMAIP), represent payablas on parchases of sparo parls
nventorias and heavy egulpment, s deposits received by the Company o HMAR's custoimers for prrchases of keavy cquipment to HEAP, of
which e Comgany s he salkes agenl,

I7ayabiles 1o Hilachi Conistrucizon Kackinery Co., Lid., Japat, represent payalies on purchases of sparo parls invenlories,

Payables io Hilachi Construction Truck Manufaclaring Eld,, Canada (TM), roprosend portion of revanua sharing of HTM for the rendal of heawy
equiprent awned by HTM fo a corlain customer.
i0



LA

d

FT HEXINOG ADIPERKASA Thk
NDTES TO THE FINANCIAL STATEMENTS
For First Guacter ended June 38, 2010 and 2509,
{Expressed in US Doflars, unlass Olharwise Slated)

RASLAMNCES AND TRANSACTIONS WITH RELATEL PARTTES (e linned)

Percenlage o
Todak Lishititizs
"ﬂm 2010 Jeno 2004 2MHQ 2005
Chher ["ayablag (Wi Liss % %
Hitachi Consluction Meachinery Co., Lid,
Japang 27548 8,732 .04 EEIE
Hilacki Constnclion Machineoy Asl & Pasific Ple, Lid, 1230002 1,004,618 {54 [ HILYS
Total 1,262,550 1,014,351 046 052
The nature of relationship of the Comypany with iclziod parties are as foliows:
Manre of Heluted Paries Relatienstilp
1. Hitachi Consteuction Machinery Co., Lid, Jopang Shareholder
2. Hitachi Conslruction Machinery Asks Pasiiic Ple, L., Singapure Sharehalder
A ftechu Conpoeation, Jepang Sharehodider
4. Hitachi Construclion Truck Mancfactiudng Lid, Canada Alfiliated Company
4. PT 1 tacht Consttction hachinery Indonesia Affiatod Company

6. Hilachi Conslrection tachinery (ThallandiCe., Lid,

¥. Hilachi Construcion Mackinsiy (Shanohai) Co,, Lid., Cina
8. 1itachi Conslnicion bMachirery Trading Ca., Lid, Jepang
8. PT Hitachl Construction Machinery Financa indonesia

IENAMNCE LEASE RECEIVARLES
Tiwe ludure collection finance leasa rocaivabdes equlred wnder the lease ageements ane as lollows:

Aflilisted Company
Afliliated Company
Afifated Company
Afliffatest Corapany

Juinie 2018 Aune 2000
UsSs LS5
Irisewnaces Ieasss ieceivaliics 406 564 G310.530
Lineamed fnighce fBase noome oy -
Tzl ADG 564 G,810,539
L UClerrent podion (406 564) (G AL G0
Laowiz-bea et ponidion - 933

iFinance lease receivables reprosent receivables from PT Kaltim Primma Coat (KPC) in conneciion willi rontals of 14 unils of

heavy equipmenl purchased from Milsubishi Corporation |

Thier Company’s managenend hetllewves Wat a1 linance Base receivables can be collocked, and 1hus no allowance for doubiliuk acoounls were

oo for,
OTHERS RECEWAEBLLS - THIRD PARTIES

This acootel conslsis of

Jure 2010 Jutie AHME
UsE US%

Austin Ergineerng 1,534 -
Thieas Confrackor 6,065 -
Madiezni Falatal Niusa 1,687 e |
Pama Persada 2515

Trackspare PT - 1,676
Pelrogronas - IG5
Gracemoud Pesul Jaya 20,230 -
Bukif Maknwr BEsndin 2.A480 -
Chivers 45,604 28,668
Total an 455 33,240




PT HEXINDO ADIPERKASA Thk
HOTES TD THE FINANCIAL STATEMENTS
Far Fliesl Quarier ended June 30, 2050 aitcdl 2004,
(Expressod in U5 Doliars, unless Otherwise Slated)

&.

INVENTORIES - NET
This acoount consisls ol

Juno 2014} Jure 2609
pss Lisg
ierchandize invenioios
| feavy equlpunent 507 B 4 960,964
Sparo parts GO48R, 448 61,465,325
Tatal UG, 086,126 88,117,309
Less allowaca for lnvenlmi=s obsolescenca [3.046,700) . {1,568,297)
Mt 83,030 496 04,540,013
"the movements of allewanca for nvenlodes ubsolescence dudng tha pariod sre as Tolkows:
_dune 200 Juna 2005
LIS Us%
Batance al beginning of year 2,700,665 1,954,384
Preolsion chiring e perbod 346,635 173,813
Batznce af erd of yoar 2,046, 700 1,5&3.29?_.

The Cornpany’s managemeant belisves that the dllowance for inventories obsolescence 1s adequale |o cover posslble losses fiom inventores

ahsolesoences.

Al inventaries fexcept for Invendodes It transit) sre covercd by insurance agalust ksses from firo and obber fsks under banket policies of
USH13.932 862 a5 of June 30, 2010 &l US$43.150.385 as of Juna 30, 2009, which Y Company's management befleves thal the Insurance

Coverage ks adeguale o cover possibilo losses anisig fiom such rsks.
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16.

FREFPAID TAXES

Prepayment of income taxos;

Aricle 22
Adicle 23
Article 25

Total prepayment of income taxes

Value Added Tax

Tolal prepaid taxes

Estimafed ciaim for tax refund :

Income tax - Period 2007

Value Added Tax

Total eslimated ciaim for tax relund

ADVANCE PAYMENT

This acoun! consists of:

Purchasing goods

Travelling
Olhers

Total

22

Junio 2010 June 20049
LSS Ls$
1,015,351 LG3,784
143,201 358,326
1,580,189 1,165,414
2,738,724 2,087,524
- 1,973,671
2,038,721 4,061,195
June 201480 June 2009
LS% LS$
450 202 1,284,215
2,108,370
2.558.572 1,284,215
June 2010 June 2009
LiS$ USs$
328,584 6,304 947
55,932 51,584
108,201 A3,444
492,717 5,439,975




PT HEXINDO ADIPERKASA ThE
MUTES TO THE FIMAMCEAE, STATOMINYS
Fon Finsl Quacter ended Jupe 340, Z060 and 20045
{Expressed in LIS Dodlars, unless Cbicidse Stated)

1.

PROPERTY AND EQUIPMENT

Thiz aeeaunt corsists of:
Direct gwnership

Cosl

Lenadf

Bertlcking

Wehlches

QMico eyuiprient

Farniture & fixlres

HMachinerfes

‘T o afey-5ales

SEIVInER

Heawy equtprocne - raedal

Loasiod asse]
Vehicles

ConsipgcHon in progres

Todal eost

Accinnyialad Bapracialfon

Euitdirg
Yehicles
Oica cyuipacent
Fruniire & fidires
Mackinerles
Tual for affer-aales
3enicas
Hoawy Cepulphasest - renkat
Leased suael
Vzhicles

Tokak Accurakdated Thaprevialion

Hook values

Direct owpership

Land

Busiluierg

Yehfcles

Bfiva equipmenl

Fuenitues & Axtuecs

Machineriea

Took for altci-salos
aRnices

Edeanwy copuifpiaaaest - renkak

Eepsed agsgel

Vedilelos
CoresdrdclEon iy proyres
Mel book vaiue

April- June 2040

Deginninp Batance Adilions Deductivn Endiny Bafance
|ieckassificaliuns) {Reckaslficallon}

uss uss Uss ss
0 240,834 - - 8,745,534
16,475,801 THGL57 - 10,3428
5,667,506 304,378 1,056 5,290,749
A, 064,60 205 021 14,039 4 B85 305
+,608,61F 19,665 B4 1520, 100
2,652,956 o7 e - 2760674
2676, B 147,665 1,003 3,820 550
1,482,091 . - 1 Az En
BB, D3} - 258,007 00 214,610
452 062 737 164,307 72,3408
43 013,118 AR 1T -1-2_5‘ 7 du B52 1M
5,055 0¢5 229 176 - 6,281,264
4,585,175 288 B5Y 1,556 A HEB, 17
2,021, 142 123,214 13084 3435302
1,415,654 32,858 8 1,045 425
1,382.270 69,430 - 1 461,355
20 {52 DG, 525 503 2,003,774
916,870 Thiyy - DR HEE
26,89 14,801 153.016 115,403
20,554 T4 B HBH iﬁﬂ‘,ﬂdi__ o BlG, F 72
5.745.434 . - B
13,120,754 (82,510 - 13,068,714
1,02 510 30,723 - 1,961,542
1,342,454 ¥i, 08 8 4,400, Sk
289,540 {13,193} - ZF0T7D
1,206,765 24,550 - 1,080,316
278,726 Bt 440 1 F20775
afreez {75,194} . E02.023
2120330 {14,801} 1er i o5.R27
452 AG? - T3,781 184 307 i
20,806,322 03,908 P66476__ 9H,665453
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PT HEXKINDOD ATHPERFASA Thi

NOTES 7O THE FINAMCIN. STATEMENTS
For Finst QGuarler ended Jene 30, 2010 and 2060,

Lt sed o WS Dalfarg, unfess Olfonaise Staied)

11.

FROPERTY ANG EGLIPMENT {conlhduwi)

Piroc! ownerslip

Cosi
Lznd
BslieEIngy
Vehiclea
LHECe equlpmont
Fueniture & fxwres
hachineres
Tard fur alfer-sales
EErWifes

Heowy oqulpisctl - reriks
Lerasenk asset

Vehioles
Consirsfor |6 propes

Tolal coet

Atcumutated Deprocietlon

Fiifding
Wehbtas
CHitoe enquipment
Fuenltues & fisburos:
Machinedes
Toal for atter-sans
SerViGES
Heavy equipenent - irkal
{ogued asswd
Yehicles

Tulzl Accurmulaled Mepreclallon

Book value

Dlract owarshiby

Eand

Bukldeng

Vehicles

QlEfce opelpereced

Fureilure & dures

Machinerles

Tonk inf aflne-sales
SELVITER

Heavy equiprient - rental

Leaged asgel
Wahluies

Conalruckon in orogres
Hed bk wasiuie

April- June 2009

. Adrilions Duiuchice )
Heyb i dng Baktance o . Ending Balanes
IReclassHicalions) {Recizamfcation)
LSE uss 91
B, 115,604 - - 0,115, 65
B, S50, R & 100,454 - LR
6,684,034 630,642 314 6,004, 263
PR N 491,304 - 455041
1,440,135 7.159 - 1,447,205
1,756 867 HO,035 - 1,056,605
5,182,155 92,167 - 3254 322
1,660,957 - - 1,660 857
A6R.TKET - A6, 037
8,360,776 125,027 8,118,205 T A5
44 6576 531 9,467 654 B, 184 622 45,053 404
4 171,772 B2 702 A,224,474
4,520,065 03,502 Ti,H4 A,B33,073
010,724 101,582 - F 2513
1,156,500 27,744 - 1,224,260
004842 36,895 - 1414, v87
2, Bl 0178 G, 32 - 24912468
[ilize i R 61,829 - Fa1i,148
181,114 16,535 - 18,844
. 18,051 456 B5E518 731 16,534,170
9, 15.6438 - - 4,410,686
4,557,500 0,137,715 12,025,215
759,549 446,841 - 1,506,740
1,160,080 309,810 - 1,463 B9
243,530 20, 575) - 223 855
447985 TA,B36 - 451,821
218,078 23,745 - 341,024
1,091,838 [ B2y - w28 B08
304,925 {45,635 - 2iamy, 39
8,260,776 12500F 8,413,308 367 455
A 523 060 B, A08, 936 811,308 314,284
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PT HEXINDO AGEPERKASA Thh
KOTEDS TO THE FINANGIAL STATEMENTS
For Firsi Quatier ended June 34, H10 and 009,
[{Exprassd o US Dotls, sidess Odlenvize Siated)

il

PROPERTY ANG EQENPMENT jeoniinuad)

Dopwocialion charged lo oparafons are as follows:

June mHg Juee 2009
R 55
SolEnpg 537,050 222 202
Cenerad and adneisizsieative 704,829 174,557
Cost of renkal beavy equipimnend 75,150 9a0.869
Total 677,021 1,307,657

The Company's iand ana under “liak Guna Bengunan (HGBY fnon-owneeship with Jimiled duration) snd “Hak Mill". As of
Jiene 30, 2010, the refated fandrights under HGE will exglee belween 2017 1o 2038 and tha Company’s manegement
Balieves thal these dghls are renewabla vpon their oxpiny,

Fropesly srd exgulprment, except for land, aro covercd by insurange againgt lwses by Fre and ofher risks wnder blankel
polickes of LSFAT.A3Y.304 a5 of June 30, 2010 and LRS$19.020,799 as of June 30, 20649, which the Gompany's
maragemant belinves that Wie insurance [5 adeguale to cover possible losses ansing fron such dsks.

As of June 30, 3010 amd June 30, 2003, ihe Conpany's managemant bobayes thal ere s n;;; evenls or condilions thal may
neicate impairment of assels.

Lessed asscls aro acguined Brrough Branciog fom PT Ovix indunesia Finance. The lrased assels e pledued against the
related finance lease obligations.
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PT HEXINDO ADIPTRICASA Tk
HOTES TO THE FINANCIAL STATEMENTS
For First Quarler ended June 30, 2090 and 2008,
{Cxpressed [n US Uoltars, unfess Otherwise Stated)

12. SHORT-TERM BANK LOANS
This account represents shorl-loms bank foan obtained from various banks, as follow:

June 2010 Jing 2000
(G Uss
The Bank of Tokyo-Mitsublshi DEL Lid, - 33,000,000
Citibeank, HLA., Jakarla - 3,000,000
BT Bank Mizuho Indonesia - 10,000 000
Tolal " - ... 46000000

Tha Bank of Tokyo - Mitsubishi UFJ, LI,

The Company and PT {litachl Constraction Machineiy Indonesia ablainad & multh-currency loan facifily liom The Bank of Tokyo
Milsubishi UFd, Lid, Jakaria (BTWD Jokeila} with a maxiaurn credil facifity of US$25,000,000 and BSE40,000,000, respeciively.
The lerm of his facily Is 38 months sinco dale of fhe agresment. Tho oulstanding principal is dua at e date of paymen! of e
interest overy monk il subject fo rt-over every date of paymoent of interest unt the end of eredil Tachity. Ihe loan beats
infarsst al 0.25% above LIBOR por year. This loan is guarantead by Hilachi Ganstooction Machleery Co., Ltd., Japan, &
sharehalder. Tho sulslanding balance as of Juge 90, 2000 are L5$265, 000,000, fespactively.

The fean oblained fram Tha Bank of Tokyo-Mitsubishi UFJ, Lk, Sihgapore (BTMU Sitgapore) is a mutti-currency Jowen (zcitily for
the Company and ils refaded paries {i.a. Hilachi Consirection Machinary Asla and Pacific Ple., Lig,, Singapueee, Hitachi
Construction Machinety Thalland Ca., Lid., Fhailand, 1IPT Hifachi Constiucton Machinery Indonesia, Hilachi Construclion
Machinery Sdn., Bhd., Malaysia and Catdeprice (MZ) Limited) with a masimon credil faclily aimounttirg o US530,000,000.

The term of fiils lacllity s 306 months since date of the agreemant. The ouistanding prncipal is due at e date of paymenl of te
fistarest every month bul subject lo rofl-over every dale of payment of interest unbil lha end of credit fasility. The Ipan bears
terest al 0.25% abova LIBOR per year. Tho aulstanding batence as of June 30, 2009 ks 558,000,000,

Each loan can b dravidown through STMU Singapore andior BT Jakarta. Tl6s kean is guaranleed by Hilachi Consluction
Machinery Co., Lid., Japan, @ shaseholder,

The: sefated loan agroaments witls BYTMU Jakarta and BTMU Skegepore contain cartaln reskiction on ho Conpany, among
othiers, change of its business, and salf, laase, lransfer or olherwiso dispose subslantial parf af s assets, doless such activily is
rache in e ordinary eocurso of e Company's businoss,

Citibank .4

Cin June 5, 2006, the Company oblsined a shod torm working cegitat facility fron Cithank, KA., Jakarts with 2 maxirmun credit
facility of USH15,000,000. This lean faciily have been extended sevaral Gmes, be lalest was unll Juna 5, 2011, The loan boars
interes! al 0.¥5% above LIBOR par year and is payable in 3 monihs.

PT Bank hMizuho Indonosiz

On Ageil 21, 2008, the Company ollsined a shori-iem working capttel facility from PT Bank Mizulo Indonesia will a maxdmuem
credit faciily of US$10,600,000. This loan lacility have beey exfended sevaral fimes, the latesl was unii! April 24, 2011, The boan
bears inderest ol G.¥5% abovo SEBOR per year, Is payable in 3 moniths, The loan contzine certain raskiciion on fhe Company,
armony others, lo consolidato with or mewge inlo any ofher corporaticl and chasge of iis business

13, TRAQE PAYABLES — THIRD PARTIES

[telaits of trade payablos - thind paclies i efation with purchases of goods and services an as folows:

June 2010 Junte 2508
US55 LSS
Heawy agtlipement 3,474,755 1,408,812
Spare parls . a1z 1,836,704
Rapairs end mainienance 267,397 804,086
Tokai & 522 054 4,{}23,5;‘!;?_3___.

Az of Juna 30, 2044 and June 30, 2009, the aging of all lrads payables - third patiics was curent and fess than 3 monlhs,
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T HEXINDO ADIPER KASA TR
MOTES TO THE FINANCIAL STATEMCHTS
For Fiest Quarter ended Jono 306, 2000 and 2009
(Expressed in US Dolars, uniess Othenwise Siated)

Fhits &ooouig consists ol

Heavy equipment
Sparo parfs
Oihers

Tefal

ACGCRUED £EXPEN3ES
This account consisis of:

Galares and employse's bensfils
lsiterest

Marketing exponsos

Ohors

Terbal

TAXES PAYABLES

Taxes payable reprasonis income lexes payables on:

Estimaled tax payable in cuent
periad

The vther laxes payablos

Article 21726

Ardiche 2320

Arlicle 25129

Waluo Addied Tax

Talal

Incoma Tax Fxpense — Ciirent

June 2010 June 2049 .
LISS ust
7,618,521 2,770,305
FiE e 7,400
1,765,803 1863694
5,463 8458 4,751,099
Jervee 2010 . Jurte FH
iS5 Uust
1,365,590 1.E488,290
6,102 155,041
8,725,193 6,502,730
1.386,4H 136,002
12 453,376 7 893,043
June 2090 June 20
US5 usE
3,009,750 1,027,840
3IG2.007 148,081
M 360 26,026
1,162 510 -
2“.45‘1 P—
4 586G 081 2002747

Tho reconcilialion Lalwesn Income before income ox, as shown in the stalements of Income and laxable ncsne for Giree months
ertdend Juree 30, 2010 and lor the year ended June 30, 2009, are as follows:

lncome before income tax, axpansa
por statomends of income
Achd (dedict) temmpurany differoncos;

Proviston for invanfories obsoleseence
Depreciation of properdy and equipmert
Depreciation of loasod assols
Provision for doubdfl accounts
‘Taxes and ficenses
Enferdainnacnl
Sedanies and wages
Danatkion
Cithers expenses
Add fleducl) permanent diflerences:
Interest incomne already subject 1o
fimal tax
Paymenl of finapce Rase oblinallon
Rental ievenue
Gairt ot sabe of properky s egulpment

Taxabha lncema

June 2010 Jivee 2000
usH uss

12,346,245 5,803,784
346,035 173,913
{145,558) 81,254
14,804 15,535
454,671 7,008
14,207 9,456
12,240 13,257
£1,048,041} {B2,452)
5.607 4,847

1,152 127,304
{36,612} {1 G77}
{12451} {19,200}

8341 -

- {3776}
12,038,457 6528, 703
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1"V HEXINDD ADIPERICASA Thi
MOTES TO THE FINANCIAL STATEMENTS
For Ficst Quarter anded June 30, 2090 2nd 2009,
{Exprassed in US Dollars, untoss Olherstsze Stated)

16. TAXES PAYABLES {Cot Unyed)

Dcforrad IRcome Tux

‘The compedations of deferred income kx benefil {(expensn) on lemporary differencas babween commerciat aned tay fporting
puepeses using the maxinnn lax rate of 25% and 28% for Ihiee months ended June 30, 2010 and it year ended Juna 30, 3008,

respechively, arg as follows:

June 20M0 June 2000
LS5 Usg

Deprecialion af property and couipmest {40,756) {06,751
Deprecistion of leasod assels 4144 4,350
ain on salo of preperdy und equipnont - {1,057}
Rendal ravenues 2235 -
Provislon for employoo - henefit net {293,443) (17 485}
Provision for cdoubiful accounts FRT S0 24 362
*rovision for iwenlories obealoscence Ui B90 48 66
Payment of finance nasa obligation (3,766} 5,644}

Ueferred incorme tex berefit - nol (107,288} 06
Taxable lncona 12039497 G,528,703
Eslimalod incorme tax expensos . 3004 750 1827 840
The delerred fax assets and fakdlitics as of June 30, 2040 and Juno 30, 2009, ae as falews:

Jurie 2040 June 2000

Delerred tox aasals uss uss

Aboswancs: Tor doubiol accoonts 704,245 L2 446

Allowance {or invenloies oisolescence 77re 708 388 848

=stitnated lrability for

amployees” benefils 303,328 s 400

Rental revenue A5 061 -

Tolal deferred tux assets _ 2228433 1364 172
Defarred o Eabililies

Cropresciadion of properly and aquipmeant (121,799} G833

Depvecialion of loasod assals G7,6569 (3,386,755)

Financo loaze recoivable - 4,286,800

Faymant of inance lease obligation (7AD24) ZONA R §

Inleresl ncome - £1,032,865)

ain foroign archangs - 581,452

Gain o sale of property and oguipment - - {19,461)
Tofat defarred Lax abitizs {129,i54) 416,543
Doforrad 1ax assels - net 2100279 1,780,715

The conputations of iIncome 12X expense and lax payablo as of Juite 30, 2010 and Juna 30, 2609, ae as follows:

June 2010 June 2009
LS U5
Taxable lnceme {roundad-off) 12,034,000 G,528,445
Income (3x expense - curient 3,009,750 1,827 840
dune 2010 Juno 2008
Prepayment of income laxes: LS5 LIS
Avrticle 22 1,015,351 563,744
Avriicts 23 143,201 358,326
Artice 25 1,580, 169 1185414
Total prenayment of incaime tax 2738721 2087 524
Estimaled lax (recoivablo) payable 271,029 - .1258,684)
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For First Quader ended June 30, 2090 and 2000,
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18.

19,

This account raprosants oog-tewn bank loan, as foow:

June 2000 June 2003
Tive Bank of Tokyo hMitsolishi UF.D, Lid,, lndonesia uss Us%
{Rp 49,937 333,333 a5 of Juns 30, 2090 and 5,448,100 #,730671
R 89270 GB8.667 as of Juke 30, 2009)
Curranl rpaiuriies {3,082, 800) (2,102 568)
Long-tenn poitien 3415300 6,548,003

Loags obtained from The Bank of Tokyo-Mitsubishi UFS, Ltd | Jakarts (ST Jularia) are uncommilled credit Tacilify for
investment purposes thal wete vblzined in Bocombor 28, 2007 and various datos in 2000 and 2009 with 2 tolal masismm credit
facility of Rp 1 12,000,000,00t%: Those oans ane payalle on instaliment basis every month lor 3 years. Thasa boais bear anoual
mberest sl 0.50% above cost of fund for relevant inlerest poriad as detenmined by BTAE Jakarta,

Tho refaled loan agreement stated that the Company canao? enter into lhe various lransactions, among othezs, Lo sell, lease,
transfer or otherwise dispose of pad of Its ussels and obtai a inan from any ofher pory, vntass such aclivily ks made in o
ordinary coursa of e Company's businoss, 19 declare o pay dividend lo tho sharsialfers: lo cunsolidale or monga with other
Pparty; and to change of s composition of share capital, sharebolders ar eir shareholdings, composition of the Poands of. Direclors
and Comenissionars or ils Articles of Association, without prigr wrillen consent o BTRIU Jakart,

In retation with paymeit of dividend to the sharohabiers, changes In lhe composition of the Doards of Dhieclors and amandment of
its Artickes of Assodation in 2008, tha Company had vhisined Consent Lotlar ram RTME ou Febroary 24, 2005,

FINANCE |LEASE OBLIGATHON

Leased azsets are acquined Birotgl Francing from i F Oy Indonesia Fiance. The leased assals ane pledyed against Ihe rolzicd
financa loasa obiigations.

The fufure minimum linance leasa paymont required under the lease agreemenls ara as follows:

Yecors June 2010 . Junke A00%
USE Lisg

263 - 33,187
2014 G762 32,503
2041 2261 4,016
Toelaf 5,043 G2 795
Less mnounl applicoble o inlgrest (G113} (5831}
I*rezent value of mininm

finance lnase paymenl 8,430 G955
Currant malurities (G.221) {44,591}
Long-lerm porlion 2209 e 185074

LONG-TERM OTHER PAYABLES

This accound represents long-teim payables lo Miisubishi Corporation, Japan, In IS Dullar cuerency in rofation t purchases of 14
uitls of heavy equimnent that are leased out lo PT Kalim Prima Coal (Note 6). This loan is payablg in quarkedy inslaiiment in 4
years and bears avaraga interest at 8.50%% per year, The payables aro guarantead by ceslalt heavy equipment! being lpasod aut,
Tia futuma inskalnent payment of hese payables aro as lolows;

Jiana 2019 - June 2604
s ush
2004 - 5,233,254
200 261,289 510,064
Total 361,289 G,Ud44, 115
Less amount applicatba o inlares! (10.302) (307 B4E)
MNet 350,987 5,736,267
Current raludties (350.957) . (4.933.251)
Lang-teimn parfion - BO3,04G
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MOTES 10O THE FINANCIAL STATEMCNTS
For Firsi Quarder eoded June 30, 20H0 and 2005,
{Expressed In LS Uollazs, unless Otherwiso Shaled)

20. ESTIMATED LIABILITY FOR EMPLOYEES’ BENEFITS

2.

This account conslsis of:

Employess’ benefits lizbility
Currenl matoeitins

Long farm poirtion

The movementl of estmated lishilfy for employees” bonafils dutheg the porod are g5 fuklows:

Beglining batanca

Benclil costs during o period
Payment during thee pertod
Ending balance

SHARE CAPITAL

The shara ownership as of June 30, 2010 and Juno 30, 2009 based on e repont from

FT 3ica Datapro Pandana, lhe shars administralar buroaw, are as fullows:

Shareholdors
Local
Curnmissionar
= Donald Cleisfian Sio
Direglor
- Tony Endroyosa
Public (helow 5%
i ship each)
Foreign
Director
- Taru Sabai
Hilacht Constroction Machlnery
Ca.., Ld,. Japan
lizche Corporation, Jepang
Hitachi Consbiuction Machinery
Asia and Pacific Me., H1d., Sgapoe
Fublic. (bedow 5% ownership each)

Catance as of June, 30 2010

Shareholdors

Local
Commissionar
- Donald Chrislian Sie
Liraclor
- Tony Eindioyaso
Public {below 5%
CWNRESNE eacit)
Farekg
Hitachi Censtruclion Machinery
Cg,., LU, Japan
lochy Corporalion, Jepang
Hitachi Construction htachinery
Asia and Pacific Plo,, LEL, Shwapore
Puldic {below 5% awnership each}

Rafance g3 of Juna 30, 2000

22. ADDITIONAL paid-in CAPITAL — NET

Thils account consists ol

Addifianal padd-k capilal
Stoek fssuance costs
Mel

June 20H0 —_ dune 2009
uss Lisg
2892 537 1,740,231
{6221} _ (66 BA3}
2,885 816 1,673.448
dung 2HG . Junz 2008
UsSE Li5g
2747 005 1,606,223
209 E83 136,464
{4,325 {2,456}
2,882,637 1,748,354
June 20650
Mumnber of Shareg
lzsued and fully Paid Fercentage of Aokt
Rp 100 Ovmorsliip UsE
64,500 0.008% 1,784
50,000 0.6D6% 1,343
148,637,500 17 457N 4055, 736
1,080,000 0 iBai 43,700
404, 180,600 48.503% 11,209,543
180, 460,000 A2.540% 5,228 472
42,620,000 507N 1,178, 704
51,468,000 GA2¢% 1,423,515
840,600,600 £00.00% 23,732 806
Juno 2005
Wurnbor of Shanes
lzzsued and fully I'aid Percentage of Pumioitisek
Rp 160 Crernarstilyy usE
62,500 0.007% 1,720
50,000 0.01% 1,283
160,075,000 13.06% 4,427 384
408, 180,000 48.59% 11,280,543
188 400 000 22.55% 5,238,472
42.620,000 507% 1,178,7
34,512 500 1.72% . 1085512
A40, 000,000 100.00% 23,232 592G
June 200 June 2008
U5t Ls$
8,115,419 8,445,419
(116.583) {115,580
a0 7,506,835 7,998,836




FT HEXINDO ADIPERKASA Tok
WNOTES TO THE FINANCIAL STATEMENTS
[or Firsl Quarier ended June 20, 20610 and 009,
{Expressed in U5 Dolfars, uniess Oherwise Statad)

23. CASH DIVIDENDS AND GENERAL RESERVE

i accordance with the minvtes of the Annual Sharehotdors” Meeting of the Company held on Jurs 23, 2000, the minules of which
wera Notarized by Nolariat Deed Mo, 162 and 1564 an the seme dato of Rober Pucha, 5.H., tho sharcholders resolved lo dectan
cash dividends Iotaling Rp94.560.000.060 (equivatent US5$8,854,568) and Rp 19.320.000,000 feguivatont U551 889,496) lor the
840,000,000 shares of Rp168 and Ry 23 {ful amount) per share, and 1o appropriale for general roserve rom rofainod eamings

amaunting to Rpb, 000,000,000 {equivalent USE88,5000. The cash dividends wane Lufly paid fo the shareboldars on August 7,
2008 and in Seplember 20060,

24. NET REVENUES
Detyils of nal revenues ano a5 follows:

Juna 2510 . Jduna 09
3% U5
Sales and renlal of hoavy equipment
Thind pailies 62,347,226 22.619,719
Reluled partinz 19,866,861 300,130
Sales of spare parts
Third panlies 25 152 038 17,580,227
Repairs and maintonance services
Third partios 12,866,154 8,824 675
Relaled parties 2,796,490 -
Tolat Revanie 143,530, 9G& 53,173,851
25, COST OF REVENUES
Details of cosl of revensos are us fulfows:
’ Juno 2010 June 20040
Sates and renlal heavy equipriesl usE Uss
Baginning balance of inventories 38,540,457 35,560,539
Purchasing 70474 BBT 20,785,850
Mwailabibe hwenlosies lor safes 110,014,544 & 347 58
Ending liwentories {36,597,678) {34,560.584)
Cost of sales and rentat heavy equipment ¥ 6866 22,330,534
Spare-jala:
Beginning batance of Invenloring 57,137,952 53,960,255
Farchaging 19,184,174 17,844,750
Awaitable pars invenlonies 76,292 106 ¥1,8058015
Adlowance for invenlories oheolosoance 35,030 73913
Ending balance of part inventoies . {49,448 448} {61,156,324)
Cusl of sparo-parts sales 17,149,603 10,822,603
Repairs and meknitenanco sanvices cost 11,128,921 7.261,795
Tofat cost of revenuo 101095480 40470 935
268, OPERATING EXPENSES
Lretaits of aperating expersos are s follows:
e 2010 duna 2008
a Soiling Expenses: - uss 1SS
Salaries, wages and employves henelils 2,584,556 1,210,581
Travelling 640376 Ei7 £61
Depracialion 337,056 222202
Coamnunicalicn 132 6569 184,809
Warcheusing and shipping 153,344 157,205
Transpoilation Fi8 590 F45. 203
Repairs and maalnlenance 64,358 75,230
Crletlgimment ADAOG 28,885
Hentat 134,775 76,513
Aflor sales services 570,483 218,218
Teainiong and agucalion 0,080 V9,201
Prafasslonzl fees 94,52 181 97
Sales and pramotion 41,944 27.348
Totaf salling expenses 5,674,562 2027 200
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MOTES TO THE FIMANCIA. STATEMENTS
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{Frpieased in US Doltars, unless Otharwize Sialed)

26.

27

8.

24,

OPERATING CAPENSES (Confinued}

bt Goneral and Almisistrative Expenses:
Sataries, wages and employse hanefits
Slativneny and office supplies
Depreciation
Repairs aud mainfenanco
Comnmunication
Bank charges
Astiranak
Walar, gas and etecticily
Taxes
Lranation
Membarship
Ohers

Tolal General and adminisirative expenses

Tolal Oporating expenses
INTEREST INCOME

This accounl represents infarest Income frons:

Curren! acoatinks
Financing Bases

Trade receivablos
Tokaf

INTEREST EXPENSES

This accout Fepresents inlerest oxponsa o

Bank loans
Finanoe leases
Long-lerm olher payaliles

Tutal

MONETARY ASSETS AND LIARILITIES IN FOREIGN CURRENCIES
As of June 30, 2010, tha Cempany has monetaty assels and fabiifies denvminaled in forsign currencies as lollows:

Assets

Cash on hand and in banks
Rupiah
Jdapan Yen

Trauke receivablas
Rupizsh

Han-Trado meceivables
Rupian

Totat Assels

Lieekshities

Trade payablcs
Rupial
At
FLRO
Japan Yen
SG0

Chfter payubles
Rupiah

Gantg foaus - Lot poalon
Ruyskaks

Tokai Liabilities
Mal monelary kabililies

Forelne Cunencies

IR 39,169,255 913
JPY 2,435,852 13

i 28,651 715,314

100 405,181,825

IR 24,776,905, 731
MDD 22172490
£ sG8.37
Jiay 4,106,288

SGED 14,028, 10

IDE 5,472 945,132

DR 49,837 233,233

1649 107 1,403,785
BYG,EST Te0, 700
264,020 TG Rt
iz 420 125 992
113,015 157 592

205351 23,068
162,533 11,386
175,144 132,233

47,458 31 5ig

b.eay 4,847
6,082 7076
17785 G1.16¥
3,689,285 2 595,842
360, B8R0 6,926,131
Jeipz 7010 Jimne 209
UsE UsE
G2 18003
70z B5,320
5,756 7275
49,262 BT
Juna 2090 . June 2000
UsSs LS5
100,725 378,101
545 2834

12312 134 326G

113,536 19,762
Egutraicnt in

uss

A,372.539

27 510

4,304,644

44 G511

3,738,304

REV s

18,870

G4

AGAFS

10,010

B2 AG0

_ 5498100

B,904 548

165,244
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30, SIGNIFICANT AGREEMENTS AND COMMITMENTS

Royally Agreemenl

shaseheolder. Based aa Ils agresment, HOM) ageeed to Juenish ha Company with icense, fechnical nformation 2d leanleg In
order f remanulactuse heavy equipment compenents. As compensatios, e Company shell pay HGMJ royzily fea o o
ficerse at T3% of cerlalit praduc! sates and lechiical sesislance sonvices related o heavy equipment companont
remnanufacining. This agroansset witl expire on December 31, 2009, Lt (ks compietion dale of the Enancial statcnent, e
extended agreentcal is sidl i 1ba skning process by both paibos

Distributorship Agreements

Flha Gontpany hes several distribulership agreemaonts dn redalion fo fhe sale of cortaln hoavy oquipment e ils spare parls with
savaral fensed comparles, among others, 11Ch, Hitachi Construction Machinery Asfa and Pacilic Ple., |k, Singapom
{HMAF), a sharehoider, PT 1 Hlacht Construciion achénery indoenesla, a oetaled parky

The abuye sgreenients generaldy covar & poaiyd of 1 year lo 3 years and can bo cxbanded from lese fo ime as agreed with tha
above companies. Tha apresnacts reguire e Commpany b acklevn celaln sabes Lagels and provite Rfer sales sorvloo o
he heavy egulpmoal sobd.

Three Parlles Safes and Purehase Agreement

‘Ehe Company entercd inde a threa paiflas sales sud pechase agreements will I IMAS 2 @ cerlain cuslomer, whorohy tha
Company was appoitlod as & sahas agent g sales ol heavy equlipment rom § AP (o caplatn customer in indonesfa. Gased an
these ageocments, e Canepany is responzible fo provide servlee waianty Hal can be Clrimed back lo HMAP 2nd
malntenancs suppo for Be feavy equipments sold and adeEnstar and [y responsible for collection of eny payineat nguesed
fromy thiy Wranaackion

Az compensalion, o Company ieceived comimizsion fee and sdninlstration rovants Faps AR for collection of reectvabln
bazed on the corltla percantayge of e sxles mice of heavy equipment and colbeclad paceivabiles vhich is recorded as part of
the "Net Revciwes” aceawnl bl slalemenis o noome.

Conmizsion Agnecnienl

Ther Coappizay anbened info o comenizaion agreement wiih §ICH, wharely baserl on lhe sgreement, the Company recalves
conlsslon lee foars HCMS based on the cerdain percentage of tha sabex jeice of hesvy equipments soies b contatn Bikd
panitos. As camperdetion, e Company 12 responsilie o provide o facholcal sssistence of assembBng syslem, poefom
pertboub; fspection during e wamanly me and provide B trabing W cenlain Ihind parGes. The commission ravaruse iecelved
by 1k Company iz recorded az part of "Wel Rovenucs® accatnt in he slatemeniz of income.

Linersed Cradil Fasility

Az of Fane 30, 2000 the Corepany lias wivzed credit facility nbbiined B ;
- ¥ Lk Besonn Ferdubi, under preanissocy aele dnan (acttity ofEINS 2,000,000 ol las been extended welit May 13, 2000

Thee Suneibanse Tewst aod ek Coopony, L Singupers wnder sncomemined revolving eredft feifily wish o vzt coedit
factlivy of LSS MO0, Tis boan Feeiliey is available woidl Seplember 30, 2010

PF Buk Sumitormn Mitset Tadenesix uidcr anesimitod revelving credit Bcilily for working capitsf in imskti correngy with a
iniaicnatian eredil Taibily ol 1ESE 15,000,000, This bun is avaitehle ontil Scpicmber 2000

Tiie Bank of Tobyo-hlitsubiskt L1, Lid, Jakanlo weder onseeiercd oneommieed erodit Bcifiny foe wos ki capifal is ool cumremecy
with a maxtmem credil feility of USE WD M0, This Wean fility is availubbe it blanch 31, 2011
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I SIGNIFICART AGREEMENTS AND COMMITMERTS [Contlnucd)

1. Derivatlve nstronest - Cross Cerrency Swag

Ot Swptember 4, 2008, the Corpany anbaced indo orass cunency Swap contracls with Ciliank MLA., Jakaita, whoreby lka
Comnpany shalf receive an anrud st kpome of 7% above the Cortifcate of Uank lndenesia rem the nomtioal valies of
B2 A% and Rp 14,0000 tha beginnleg s v e reduced By Rpd 314 avery month aod pay anneai lnterests of 5,75% el
550% from the nominal values of LS53,115,9G] aand LSS1,820.249, respactivety, al fhe beginning antd villl i reduced by
LR35143,528 every month. The intarasls wil be received and patd on monlhly basls, slailing fim Septomnber 2008 and each
witl be mabared on July 11, 2091 and Decearbar 24, 2010, respectively. Cvery unacth, the Gompany will reochve 1,454 s
pay UEF 143,525 to Ciﬂmank M_A, dakarla
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IHFDRMAST SEGMEN

PT HEXIND ADIPERRASA Thi
HLI¥IES TO THE FINANGIAL, STATEMENTS
For Fist Coarker ended Jdue 30, 20 50 geuf 2008,
{Exmasued ion U5 Dollere, inkesg Ofhenize Stakod)

e fellitwaing dabdes present cerlain infommation regarding ke buslness and yoogrephical segments 25 of June S0 2040 and Juno 20, 2008 as

follews.

Sales, renlal of

Heavy Equip aned IRepair emd
cominksston Falas of spare Maintenznce
b 10 lncome hcls SEIViGE Huallgeated Tolak
Business Segmenl
Ieformation {Primary}
Segment Revonuss D214 087 25562 835 16,662,044 123,534,968
Segmon Gross Profil 8,834,771 8,173.494 4,238 224 21,844,460
Semnen Dperabing loomwse 7,260,080 8,582, 530 __ﬁ_u,‘i,%ﬂﬁ {4, 164,060 12,452,630
Segmenl Azzots 103,465,771 BOEB6,2H8 15,121,500 29,276,316 226,849,840
Segmemn! Lighiliies __"ELII'DEJIEIE.B-IE 16,566, 865 n6g, a5 10,702 251 118,410 963
Geographbeal Sogament ) s /7T -
Inforoation {Secoondany)
Segment Revenuss
Jave islend 4,185,725 1,612,557 125,578 10,804 2623
Orfside Jova fetand 3,148,358 23,549,001 15,537 466 - 112,625,706
Taial Seqnient Reveniie 82,314,057 26562838 15,663,644 - 123,539,068
Seament Gross Pralt "~ T
Java Istand 854,711 241 43,871 - 1302 ERY
Cutsfila Jerva Isfaad 7,050,060 BEEUEFT 4,192,252 - A 044,000
Sogmenl Gross Profit . BEMTT 8,773,494 R v - 844,409
Dparskng Incuma T T T
JAva istand 67230 193,770 12,340 [N, 7a) FTBE41
Dufside Java Island . b.ona, TE2 0,394,762 T2 749 {4,Q{§,_2_ﬁ§}_ 11,704,998
Segmenl Operating Income T2e0000 8,582,510 BOS, 089 [dAsd0aesy 1240629
Sales, rentat of T
Heavy Equls and Reapalr and
cOnEREsSie Sakes of gmie Mainlenznce
S 6% feithecle patts =ervice UnaHocaied Tobal
Buskiess Seguicel
Irifrrinsatbon {Primacy}
Sepemanl Revenues 25,654 A48 17,580,227 5,924,075 53,173,801
Segmend Gross Profit 3273315 0,760,824 2 B33 0T6 12,705
Seginen)] Operating [poome #,207 868 6, 7d, 540 .. $20.878 12,440, 258) 5,776,805
Seqmenl Assels _ U lunbgr o 5,968,710 71,075,445 3,750,838 165 450,417
Sogensrd Iadiflies 22,102,358 17,272,463 1,268,075 84,001,471 24,745,308
Gaoyraphical Segment - ’ '
Information (Secondary)
Segment Revenues
Java Islznd 2,060,090 A4E FED 145,314 2,545,083
Crelside Java fefarnd 2 509,804 17,239,458 0 ¥70.561 - A0520 AGE
Tolaf Segmeni Revenie 25,659,840 17,584,227 5924 ATE - 53,173,951
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PT HEXINOC ADEFERMASA Thh
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Far Flrst Quarker coded Jene 30, 2060 snd 2009,
{Expressed in LS Bodlars, unkess Olhrwise Skeled)

INFORBASI SEGMEN [COMTINUER)

Seament Gross Pralit

Java Islznd 271,053 147,504 44,000 - 53 837

Olrksilie Javar lsfarnd 3001 452 BE185I 2,510,886 - 12,220,075
Sagment Groas Pralit 2273305 [_i,,_]‘f[il.zr,[fgir 2,660,076 - _ 12,103,015
Operating feoome

Java island 108,075 10, 2 8,522 {71,540 255,265

Ouibsi Jeva fstond A 1N I 6,658,203 HE305 {2,308,755) 552LE0
Segmenl Opecaling inconto 2,207,866 6,783,545 220828 0 @3440,3%8) 5,778,885

CUARGES ON TITE RETGRTING CUIRIRENCY

lay aucordurce vl e minules of i Exiaondinary Shadhtders' Meeting of Ihe Company Hield an June 25, 2008, Az coversd by Holerial
(heed Mo, 120 o the ssma date of Rabed Poarbz, SH., the shareholdes resolved da chenge the reporting cuscaey fram Rupisky fa 15 Dialiar
Itrel will he effeclive for 2009 fscal yer. 1nr chango was sppraved by the Department of F e of Repablc Indenesia in s declslon doter

Mo, KEP- 1520 P07 WPEDABD 0472008,
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